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Tho stock market was a hupc af-
fair. Rusincss approaehed tho
million-and-a-half-ahare mark. Tho
one bip dcvclopmont of tho day from
tho Bpecolative viewpoint was, of
oourse. Steel common's rise above
par. What Wall Street has talked of
for fiftcen years became an accom-

plished fact.

The spectarle of tho markct's

apeculative favorite eroaaing its

par value for tho flrgt time on record

unqaeationably had a powerful effecl
on aentiment and atimalated activity
in other parts of the list. But the
railway israea, for obvioui reaaona,
failed to participate in any marked
degree. Indttatriala and ipecialties
COntinned to have the calL The air
will have to ho cleared of the un-

certainties of the prohlem raised by
the labor question before the raila.
can come back into favor. In the

meantime there is a superabundance
of news favorable to the indaatrials.
Take, for instance, last week'a divi-
dend record. No leai than sixteen
concems voted extra dividenda.
earninps are enormous. United
States Steel is estiniated to have
earned $88,000,000 in Aogual alone.

Steel touched jiar in the tirst half-
hour. After that it fell back, bot
later in the day forged ahead above
101. It eontribnted a sixth of the,
day's bosineaa, The Morcantile Ma-
rines furnished nearly as much. Cop-
pers and smeltors and Bpecialtles
made up the hulk of the remainder of
the day's tarnover. At its top price
Steel showed an advance of more

than two pointa. A year apo it could
have been had for 76. Two years
ago many holderi would have been
plad to take 40. Now for once the
$608,802,500 of common stock has an

actual market value of $608,802,600,
with somethinp to spare. and this
had been expected for so many weekl
that when it happened nohody was

surprised.

There is no cersation of the for-
eipn demand for dollar credits. No

r is one loan placed than others
are taken under consideration by the

hankers here. P.ritain, Russia and

Krance simply must have the credit

to Ltaance the iteady volmne of pur-
chases on this side. if the war is to

gg on. And as lonp as the strupple
continue* additional credits are to

be expected. so lonp as this market
la in a position to offer them. With
the $260,000,000 Hnti-h collateral
loan only two weeka old, Russia has

overtures for new accommoda-
tione. The lateal negotiatieni apper-
tam to a loan similar to that ar-

two months ago. The amount
will probably be the same, $60,000,*
000, but that is not absolute. I'rench
commercial Intereats are rontinually
arranpinp small credits with indi¬
vidual banks here for amounts ranir-

inp from $1,000,000 to $10,000,000.
No announcement of these is made.

public does not partieipate.
CrediU of thia nature have been ar-

ranged Kteadily lince early in the
year, anrl the aggregate negotiated
nnder the aaapicea of the Bank of
I- ranee aad aaeured either by depoait
of aeutral Beearitiae, Preneh aborl
tfrrn BOtet or by the puarar:t«-c of

h banking inatitationa must be
nearin^ $100,000,000. Ir, most in-j

.! eredHa have been ar-1
ranged for financing purchaaes of
raw materiali in the American
market.

The Kussian Trmptation.
l*he R at oppoii unity iu so ..>

luring aa to preeenl Itaalf in the i

pacl of an aconomic temptation, Th<-
l.r rlish trader turna thereto ¦
cov<tous aya, Rnymond RadclyfTe

has an article in "The Enplish Rc-
view" for Autruat, in which he claims
Kus.-\ f«>r Great Britain's cuetomer
after the war. He tells first what
hor cuatorn meant to Germany:

Hcfore the war hopan Russia wa*

o..e of Germaoy'a heal enatomera.
The trade between the two coun-

fries was prowinc each yeiir. Or
many could artually send enrn

grown in Eaal Pru
iell the Raaaiana, and this very
corn was BOWn and harvested bj
I'niish laborera, of arhoi
250,0 h apri ng Into Pra

and retnraed in the arinter.
Thoa thr German gol eheap labor
and made thi Rui buj German
corn.

Trade with a countrjr that will
raise ita neighbor'a corn and then

buy the mrn at a dear prico is likely
to be very profltable. And if it would
do this for a neighbor il nerer liked.
what would it DOl do for friemls?
The writer Ihinks the Raaaiana
would prefer te trade with England:

Ti.e Rnai aa Hht the Engliah-
man, and eapeeially the Seol man,
arhoae Paialey dlaleel can hardljr
he diatingniahed from Rnaaian. Ha
will dn buaineaa arith an Engliah'
man in preferenee to a German,
whose mannei ha hatea. Bnt th<^
Rnaaian taaal hav< loi a eredit All
ationa a 11 perity de

pends npon theli er©] need
eredit The eropa are garnered
imce B jrear, and then, and then
only, ran the gooda porehaaed he

paid for. Tha riaa ia nol great, and
the German took: il ajrladlj/. Wa
mnat do the same if are aroald
eaptnre the bnge Ruaaian trade.
have heen in Rs 0 Bflanj titl

and I have no tal on in aay-
ing tha- il the i iehi il eonn

try in the world in natural re-
sources. Theae we have totallv
neglerted, thanks in the main to
fooliah politieal prejndieea, ahieh
are now happily at- an end.

Bnt Mr. Raderyffe in his Engliah
way ia almnst as naive as he heiieves
the Russians to he in another way.
He aeea how friendship may he rom-

Uned With double profits:
We may lo«e our (lerman trade

when the war end*. We phall not

feel the losa if we repbice the
man orders with those which Rua-
ala is waitinjr to pive us. ladeed,
k» shall donble our profita, for tho
(.crman iu a keen huyer and the
Rnaaian somewhat sentimental.

A rich and waatefal huyer is at-

tractive enoufh. When you add aen-

tinient. the case is irresisiihle. The
Ruaaian as a aentimental huyer, with
whorrr you can trade in a way to

double y» ir profita, 11 obvioualy a

euatomer to be cultirated. The
American trader doea well to make
ha«te. He apparently has diacorered
it, too.

Money and Crcdit.
rnling rata for call money at

the New Vork Stoea Exchanga anaa I
pci eent Sorai loaaa were placed at
.';v |nr eent,
The nrtivity of the BtOCB market

has OCCaaioned a better demand for
timo aceomrnodations on brokers'
Stocfc Fxrhance eollateral, partienlarly
for long-datcd indnatrial loana. At
the same tima loanable capital M in

greater aupply, and ratoa ahow tio

qnotahla ehanga Por miaod aaoney
they are 2%<&3 per eent for
oays, '.,'¦!'.'.'* per eent for ninety days,
8%(g3\ per eent for four monthn,

\ per eent for five rnonth", '! \
pfr eent for all m<>nt Ba.

Commerrlal I'aper I» -11nct ea.«e

mark* eommereial paper daallngi
market ia now on SH per eent ha'is,
with aaeeptioaal trades done at ii't
p«r eenl la the taaa af names meefitiK all
the rocjairoaaeuta of the huyer. The
inppljf of attractiae naterial eontlnnea
limitod

'Iffirial rat»"« of diaeoaBt at each of
the twrivr Paderal diatrieta are n

followi:
afatnritj iti dajra.

i0'i. ied aed. .. »d.
Boatoa. 3 31 2 4 4
NewYert. 3 4 4 4
I'hiladelphia. 31 2 4 4 4
(leveland. 3''t 4 4</2 4/,

Richmond. 4
Atlanta.4

ieagO. 3'
St Loais. 3
Minneapolis. 4
Kar.sa- City. 41
Da ai.,. 4
San Pranci -co. 3

Bank Fxchangea. The day'l clear-

injra at New York and other cities:

Kxchanpcs. Halanrcs.
New York $551,825,480 $35045.068
Raltimore . 7,859.565 868.197

. 31.617.638 2.273.353
lelphia .. 4J.502./56 4,276.071

Sub-Treaaury Naw JTork har.'r.

to the Sob Treaaary $2,268,600.

Silver..Bara in I.ondnn. "'J', penee.
Ban Ia New York, tt% cents. Mexi-

eaa dollara, eenta,

The Dollar in Foreign Exchange
\. -the market was

the further docline in exchange on

Berlin. Another new Iow record was

, tabliahed early ia the day, when

dropped below ^ ccnt° for foor.
Later ratei bardeaed and eleeed above

St, BasineM in (icrman exchange is

very small. Kranrs continued to dis-

play Srsnaesa yeaterday. Raaalan cx-

chanc-e whs ri iei BgalB.
w. ah

erday. apo.

SterllBg, demand. 4.75m 4.75m

Sterlini, liity daya,.. 4.71*4 ';-71,4
Sterliag, eables . 4.76 I.76--

Sterliag, runcty days.. 4.69 4.69'..
:. nand. 5.88<4 5.89U

Franea, eablea. 5.88'4 5.89' »

Guilders, eheeha. 40"58 41' »

Guildi ... 40 I13"
Reiehamarka, eheeka... 69' 2 ~05a

... eablea. 69"^ 70^
Lire, eheeki. 6.47' 2 6.48

Lire, eablei. 6.46' i 6.47'2
eheeks. 5.29'2 5.29; 4

eablei. b.2S^4 5.28' 2

Anitrian, kronen, ch'k< 12.05 12.30
Stoekholm, kr., eheehi 28.10 28.60
. openhagea, kr.. rh'ks.27.90 28.40

.20.16 20.16
Rublea, eheeki.32.75 33.75

w li given the earrea! exehaaga
value of foreign money in dollars and

.-. 'her with the ir.trinsic £o!d
parity ¦ ealcalated by the V\ ted

Mint:
Correi I
Kchai ge IntriBaie
ra ue. value.

Poundi iterling. 4.75 4.86'>8
.0.17 0.19.3

(iuilden . 0.40*8 0.40.2
Harki . 0.17.3 0.23.8

. 0.32.75 0.51.2

The iihove rates expresa the ro*t of
fare ... ¦ b*j in taraia of the Ameri*
eaa dollar. You bay an Eagliah pound

ng for * 175il; the intrinsie par¬
ity Ia M.M'a p,,;' r°"nd. Thas, pea

ither that poaads are ;it a dia-
eouflt or thal lai are at a pr"mium,
whieh | ta tha faet that in Eng-
land the demand for Hollurs wi'h which
ti, aettle aeeoaata in this eooBtry i>
irreater than the demaBd in thia coun-

trv fur p which to «

Bnglaed
If vou ealenlate tha eosl of the dol¬

lar In '¦.¦ foraign money that
T v"u were bayiag dollara with

poaads, marki or franr* u.s ralae
lay and a year po would bl

af one dollar.
A year

Yesterday. a(jo.
In Eflglisfl BOl ry. $1.02 $1.04
In r, neb mooi y. 1.13 1.15
in Dateh money.99 !.04
In (,»¦!man money. 1.37 1.18
In Swiaa money. 1.02 1.03
In Bwedlah rnoney.9:) 1.03
In Rti ¦..¦ moaey. 1.56 131

-»

NORFOLK e. WESTERN
HAS RECORD YEAR

(iross Eatrnings Show Increase
of $14,317,542, or 33.31 P, C.
The annual report of the Norfolk &

Weatern Railway (ompany, out to-

day, shows total operatinjr rfvrnuci of

5,r.T.:tfi|,.r>^.', f.,r the tisc-al year ended
Jaaa 10 last. This is an increaae of
$14;UT..r.J2. or 83.31 per ecBt, over the
previoua year. Net earallsgl a'ter
taxea last year were 123,054,786, n

pain of $9,779,820, or 78.68 per cent.

Operatinc expeBSeS jumped 15.63 per
cent.
The year'.a aurplua available nfter

nayment of divideadl on the adjnst-
mrnt preferred stock amounted to
$l!',704,.'i«R. This waa equal to 16.1
per cent on the $11».'J09.000 common

-tnek OBtatafldiBg, compared with S.79
per cent earned on the same stock m

1016.
L E. Johasoa, preaident of the read,

in hia remarka to the shareholden
said that begiBBiag with April, 1916,
and duri'^; the IBbaaqBOBt mmiths
groaa earaiags axeeeded all recorda.
The bBaiaaai >ii'-turbanre followinn
the oBtbreak of the war in Earopa, he
pointed out. eaaaad eonaiderable «le-

iin irtoher, 1914, i'iroagb
Man 1916.

NO LOAN TO MEXICO
BY AMERICAN BANKERS

Rumors of $250,000,000 Credit
Aiithoritatively Deniod.

Rumors that a $2.r><),nnn,ono loan to
Mexico w in heinp nrranpeii throiifrh
Kaha, Laab & Co. was aathoritatively
denied yeMcrdav. I.eadinfr New York
hankinir intereata inaiat thnt no tinan-
clal ald will he jriven 'arranra ri y
them without «ome puarantee by thia
I'nvf rnment. Thia, they believe, ia not
t,i he expected
A factor that ha* made many in-

fluential hankera more hoatile to the
prcent AdmmutrafloB II the paasnfre
of the ciirht hour-day Inw. They are

more deterniine,) now than ever ta
withhol,) their help in rarryinp out

plant that Pri Idenl .Vileoa may ad-
vocate.

German War Finance
Review and Discussion of Conditions Without

Precedent in Modern Times.
_By PROF. MORITZ JULIUS BONN-

Thom artteiee are wrUttn for The Now York Tribnm bp
ProffsKor Moritx JuluU Bonn. Dr. Bonn ta thr president of the

Cmmtreiai Untvertity m thr City of Mumeh, which wat oryan-
i:rd hy him in 1910. He U pmfcsor of potitical economy at the

Univoroity »f Munieh. Staee thr outhrtak of the Europoan war

he has held the Car! Sckurt profoUOnkip at the Vvwertity of
WUeonoin, Modiaon, and 'he Jocob H. Seki§ Ueturaakip at Cornell
Univoroity, tthocm,.Ed\

ARTICI.K II

Permanent Loant and Stop-Gap Finaneo.

Wheaerer a eoeatrp reaorti te hor-

rowing, it is essential that li the
loans contracted bear a reasonable in-

tj -i they ought to run for a

pariod sutticiently long to obviate a

renewal at unseasonable times, when
there may be a riaa of iatereal
they ought to be placed in the hands
Of the ultimate investors, the people
who want to keep them, who do not
wait for a rise and are not frighteaod
out of their holdinga by a temporary
decline on the Stock Exehange. In that

reapeet the (ierman loans have been

very well placed. Ccnerally spoken,
all of them pajr a trifle more than 5

per rent. It has been poaaible t<
the later loans at a cheaper rate for
the government than the flret loan.
Five per eent at M ia a highor price
than was customary in tima of peace;
the average quotation for 1913 for the
4 per eent (ierman bonds Bll

On that basis a 5 per eent bond ought
to have aetted Germany 129 IT. The
war loans netted her only 97H to 0'.'.
Thotigh she had to pay more for them,
ahe has made relativcly a far better
bargain than any of the Allics.
The quotation for the French 3 per

eent hnnd« faveraga 191S) was K7.4S.
The French | par rent "loan of vie-

tory," issued at M, haa given the m-

reator fi.nR per eent, or eonaiderably
more than the (Ierman bonds. In tinie

of paaea a 5 per eent bond ought to

haaa nettod the Prench government
146.15. The peaee price of Britiah con-

sols (areraga 1913) aai 73.61. The
tirst arar loan was iaaued at 95, at n

rate of SH per eent. The aeeond loan
was iaaaed at par and paid 4'j per
eent. The rate of interest had to he

inereaaad, as the tirs* loan was not a

success; it was soon dealt in at a d:s-
eonnt ln peace tima a l'l !"~r rent

loan ought to have brought 132
A bond paying |5 h year interest

would have brooght the foi ¦'

amonnl of eapital
In In In

Garmanjr. Pranee Ei
In peace. |123 17 1145.15 |1 17 32
In war. i»o.On hs.no 111.11

Laaa dne to
war. 134.17 157 15 930.21

All Pay Nere for ( rcdil.

OwiBf to the stress of the war all

eonntrlea reeelved less for their prom-
Im to pay a stipulated sum than they
did before, but the |OM is greatest in

France and smiillest in Germany. I'p
to the spring of 1911 the actual terms

aecared by Engiand were more pr la

Me than theae of Germany. Fngland
paid 4.04J per eent for her first loan
and 4VJ per eent for her aeeond loan.
In the summer of 1916 thinga ehaaged.
The Anglo -Frenrh loan B vear BgO
cost Fngland more than 6 per eent.

and, WBile the ftrat treasury bills
issued in Fngland eoat about I 16-32
per eent, ehe had to pay over 6 per
eent for her but issue. ibi In the
first days of July, thia year, (Ierman

Treasury billa of less than 30 days'
maturity were d.scounted at 4 per
eent, bills for thirty days and more

at 4't per eent. While the German

funded loans have heen placed at

.!y improved ratee, Engiiah eredit,
even so far as it eoaaiata of floating
debt, is gatting more and more expen-
sive. No loan eould he floated to-day
on a 4W per eent basis, and any new
loan iaaaed at a higher rate is bound
to depreciate the old issues (e) This
situation is no doubt dne to the

rnormous obligations falliag on Great

Britaia'a ahooldere, It eertainla gives
Eogiiah eritiea little cause to argue in

righteoaa boastfulness about their
wonderful financial achievements. They
either underrated the diffirulty of the

Rnaneial task they had ia hand or they
oTerrated the;r owa roaoareaa.
A vi-ry larga part of the loans of

the Allics is eompoood of Beal ng
debta or phort term loans, such as

treasury bills, advances from the

bank, exchequer bonds, etc. Such
loans are unavoidatde in war finance,
but they are merely stop pap f.nanee.

They have to be ronverted into perma-
aent loans, for the baaka and the
bnalneaa people, who are willing to

invest their spare ra-.li for B feW
months, are unable to contir.ue such
investment. They eannot loeh up their
liquid cash in permanent mvestments.

The Chaneellor of the Fxrhequer, who

hus Bnecaedad in placing huge amounts

of troaaaiy billa, has merely poatpoaad
his tusk; he has not tinished it. The
day will eome and as a rule ft
very soon when the short no''< have
to be taken up, nnd when the renewal
at favorable terms is impossihle. After
the mone> haa been spent and after
the short term faeilities have been
exhausted perman-nt loans have to be

placed *ith the investors. Treasury
bills are provisional arrangements.
They are treated as such ifl (Ierman
wnr finance, which regulnrly, at rea¬

sonable mtervnls, hns takofl recourse

to a fanded lonn, aottliaig it< dahta in
h permanrnt way. Where temporary
loarn are relied upon ifl war tinanee
to a eeaelderable ieajroc li la either
carelesa nnanring ur dire nccessity,

due to the fact that the mass of in-

reaton will not provide money for

permanent loans. !t ia very curious
that the gur.rdian of the principles of
sound finance. Kngland, has indulged
more than any other nation in these
unsound methods.

I rance ( ould Not Help Heraelf.

France could not help in doing so,

for from the beginning of the war her

tinances have always been bad. 1'p to

December, 1915, she had borrowed
'30,000,000,000 francs; 7.300.000,000
franca wore borrowed from the bank,
H.S.SO.OOO.OoO francs were borrowed by
short tcrm treaaury hills at home, and
1,165,000,000 francs by such means

abroad. Fifty-sevcn per cent of all
France's bnrrowings were short term

credits. Thinga are not better in Kng-
land. Thrce different types of perma¬
nent loans brought in $4,600,000,000;
$1,410,000,000 haa been aecured by ex-

chequer bonds which mature in a few

years. 1'p to June 24, 1916, 83^00^00,-
000 treasury bills were outstanding. If
war expenditure certit'icates and war

saving certit'icates $72.000,0001 were

added to the permanent debt, 19 par
cent of all loans were raised by floating
debta and only 46 per cent are perma-

nently aecured. (d) The C'hancellor of
the Fxchequer, no doubt, has got the
money for the treaaury bills issued, but
he has got it only for a short time. He
has to renew the bills when they fail
due or he ha» to "fund" them. When
he proudly puhlished the tiguros of

England'l aehievemenM in rontracting
floatiag debts his trouhles were only
beginning.
No doubt. there is more variety about

British and P'rcnch war loan [aSBOB
than about the German loana. All sorts
of differeat iareatora may be mterested
in them. The outatnnding fact ia that
a large percentnge of the Allied loans
are not placed at all, but are merely
hanging over the market. The bulk of
the German loana, on the other hand,
has reached what might he called the
ultimate eoasamer. The German loana
are popular loana. The tirst three loans
hare been lubieribed by 7,260,000 iab-

era. The fourth loan waa sub-
acribed by ahout 6,000,000 people. about
rive timea aa many as had aiihscnbrd to

'the first loan; 3,360,000 individual lab-
icriptioBi werebalow600marka (8126);
far more than S0 j:cr cent of the hold-
ers of the three loans are people who
have lareated leas than Sl'So. a larga
'are of the lubaeriptioni folly20per

cent of the total subscriptions of the
tir^t three loans has corne from the

depositl of the savinga bariks, which
are the banks of the sniall peop'.e. The
averaga lobacription to the great Kng-
lish loan arai $2,000, rhe average sub-
scription to the French loan was <9';.",
the average subscription to the tirst
German loan was ?*60 and the average
aubaenption to the last German loan
waa |460. e

No Speculation.
People who take up such small blocka

of a loan do not buy for a n.ae. They
look upon it as a permanent invest-
ment. They trari'fer their money from
the savings banks to that, to them,
new aort of investment, the govorn-
ment bond. The savings bnnks have fa-
cilitated the investments by permitting
their customers to withdraw their de-
posits for such a purpose without in-
¦iatiag on their customary right of re-

ceivmg BOtiflcatloB of the intemled
withdrawal one to three months ahaad.
When the payments on the loans fail
due the deposits of the saving.s banks
are temporartly depleted, but they <,non
recover. Two years before the war the
paiil in deposits of the savings banks
were 1K.7oo.ooo.000 marks; just be-'ore
the third loan was taken up, they had
risen to 20 biliion marks. The German
loans have hecome the favonte invest¬
ment of the amall people. Financial
tiea have been created between thosa
and their govcrnment, as have never
existed before. The nation is not dt-
vided between the capitalistic classes,
who own the investment, and the peo¬
ple, who have to pay interest by way of
taxation. The people are creditors and
debtori as arell. While the bulk of the
GenBBfl lonns is in the hands of the in-
veators, tiie loans of Great Britain are

floating in the market.
So far Great liritain haa borrowed

a little more than Gcrmany. Iloth
countries average about $10,000,000,000,
if the floating debts are inciuiled. The
heavier load per head. luwover. falls
on (ire.it liritain. For (Jreat liritain
has 17,000,000 inhahitants, while Gcr-
rnany has 76,000,000. This means a

load of $217 per hoad in Kngland and
about $147 in Germany. Of the $'J17
borrowed in Kngland 884 nre not yet
properly BBbeeribed; tbi they are;
floating. while ,if the $147 secured by
Germany over $120 are "funded." In
Frar.ce things are very much worsp, of
eoaraa. In Eagtaad an.l France thia
atate af a'Tairs !:as been realir.eil.
Fraritic affortS have been made to pop-
ulari?.e the loans and to put them on a

broad basis. These etTorts have not
been very successful. The one nullion
aubscribers of the British loans do

' not compare favorably with the five
millioa subscribers of the German
loans. All aorta of new financial ex-

pedients (war expenditure certificates
ard war savings certificates) have been
resorted to. Subscriptions as small as

6 shillings were accepted, and in that

case the interest was 5 per cent instead
of 44 rcr cent. It is rather sug-

gestive that democratic finance as a

means of placing huge loana on a per¬
manent basis has been successful in

Germany only.
Tha English Contraat

The suecess of Germanv in plaelng
her loans in the hands of permanent
irvestors has been ascribed to over-

organization and to rigging the market
As the British Chancellor of the Kx-

chequer has been obliged to produce
different sorts of loans at enhanced
ratea, the uniform type of the German

loans which have been placed at im-

proved rates has been announced Ra a

BBM proof of financial dishonesty.
There is no need of quarrelling with

such sUtements. If Knglish tinanciers
want to hail as suecess a policy which
ofTers the investor one new type of

secunty after the other, each of them

paying a higher return, their modesty
is creditable. Their envy of German

rinance, which can do without such

means, is easily accounted for. Organi-
zation undoubtedly exists in Germany
It is quite natural that it is called over-

organization by people who dislike its

resulta.
The War I.oan Banka.

The worst instance of German organ-

i/.ation, which ia always harped upon,
are the so-called loan banks. War loan
banks are banking institutions, organ-

i/.ed by the government with the object
of lending money on good collateral
securities. Their organization in Ger¬

many is due to expenence in former

wars. It seemed desirable to protect
the Imperial Bank and the other banks
against the onrush of people who want-

ed to borrow money on perfectly good
securities which they could not sell, as

tho Stock Exchange was cloaed, and
which, in any caae, they could have
sold only at a losa. And it waa ncces-

.ary to provide people with opportu-
nitiea for mobilizing their aaaeta
Theae war loan banks issue certificates
Darlehnakasaenscheinei, which are le-

gal tender like the British currency

notea; m fact. they are currency notes.

The issue is llmited to 3,000,000,000
marks about 750,000,000 dollarsi
there is no such limit to the British

currency notes. The war loan banks'

certificates are an obligation of the gov¬

ernment. They are secured by the spe¬

cial assets, against which they are is-

sued, and by the personal liability of

the borrowing owner of the pledged sc-

rority, whose liability li unlimited.
Hehind these doubly secured obliga-
tions stands the guaranty of the im¬

perial government. The law states very

carefully which classes of property can

be admitted as aeearity. Periaaable
goods are excluded. Very large mar-

riBI are insi-ted upon; the lowest

BtargiB is 25 per cent. It ia a very

aoand and safe manner of mobilizing
icred.ta, far safer than the method of

the British government at the bogl»-
ning of the war in guaranteeing dis-

counta by the Bank of Kngiand, and

providing money for arceptors, who

were unable to pay bills when matured.

by which a great loss might occur. To

lend money up to 60 per cent of the

original value of a cargo of dyestuffs
is certainly good banking. If it was

worth 110,006 when the loan was made

It would be worth at least 640,000 now.

The marg.n has riaen from 40 per cent

to 340 per cent, or more than S4 times.

And to lend $400 on a fhicago-Milwau-
kee bond is certainly not bad business,
from the point of view of the bank,
which gets a first elass security. The
debtor must pay the ordinary discount
rates plus an ndditional percentage. To

him it is good business only if he can

make more profit by using the money
than by paying the interest. On ac-

count of this heavy charge the business
of the loan banks is very intermittent.
At different times of the year 'the

creat paydays of German baaiaeea life
are the last days of each quarter) the
number of loans increase. At no time

has the total amount beei higher than
2.300,000,000 marks (about $550,000,000 1.

On three or four days only the $500,-
000,000 mark has been pasaed. On one

day they fell as low as $160,000,000.
I.i'iuidatlon Asaisted.

The loan banks enable people to

liquidate their assets instead of part-
mg with them at a loss. Thev free the
regular banks of the neccasity of lock-
ing up their money. In Kngland the
joint stock banks extended their loans
ta their clients for a year after the
close of the war. They could do so

because the government lent them cur¬

rency notes up to 20 per cent of their
liabilities on deposits and current ae-

eOBBta. The loan banks have enabled
Germany to use existing credits for
exaniple, the good credit of American
rallroads for German purposi's, with¬
out selling the underlying securities.
Thog can do this only In a limited

Wag. If the owner of a block of first-
elaaa securities geta $2,500 on his stock
as a loan he has to pay 6W per cent
interest on them. If he invested them
in German war loans he could only
make | per cent He evidently would
be a loser. In order to faeilitnte the
tnklng up of war loans by people who
have no ready cash at the time of the
aubacription. but who know that thev
will get money later on, as they own

good securities. a special abatement of
'a per cent of interest for would be
iBVeatera in war loans has been grant-
ed for a llmited time only. The would-
be laveeter nee,| not aell his sccuri
ttaaj ha ran pledge them at rompara-
tivelv eaay rntes for a limited period.
After that period the ordinary rate is
charged, which is higher than the m-
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